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Headlines

= Divided and desperate Greeks vote in referendum that may decide euro future. Reuters.com, 05 Jul 2015

=  Greece must introduce another currency if 'no' vote wins: Schulz. Reuters.com, 05 Jul 2015

=  Cameron, Osborne, Carney to meet Monday to discuss Greek fallout. Bloomberg.com, 05 Jul 2015

= China intensifies steps to end US$3.2 trillion stock rout. Bloomberg.com, 05 Jul 2015

Weekly Review (for week ending 03 July 2015)

B Japan industrial production slumps in May, denting recovery

Japan’s industrial output dropped more than forecast in May as production of transport equipment and cars slowed, sapping a recovery in
the world’s third-largest economy. Output fell 2.2% in May from April, when it increased 1.2%. Economists had forecast a 0.8% decline.
The biggest contributor to the decline in production in May was passenger cars, followed by automobile parts, according to the trade
ministry. Output of transport equipment fell 5.4% in May from the previous month, the biggest decline since September 2012.
Manufacturers surveyed by the Ministry of Economy, Trade and Industry expect output to rise 1.5% in June and increase 0.6% in July.

B Pending sales of US existing homes climb to 9-year high in May

Contracts to purchase previously owned US homes rose in May to a nine-year high, indicating recent strength in the real-estate industry
will be sustained. The pending home sales index increased 0.9% to 112.6, the highest since April 2006, after a downwardly revised 2.7%
advance in April (from 3.4% initially reported), the National Association of Realtors said. Economists had forecast the gauge to climb 1%.
Economists consider pending sales a leading indicator because they track new purchase contracts. Those re-sales, which make up about
90% of the market, rose 5.1% in May to a 5.35 million annualised rate, the fastest pace since November 2009.

B Greece defaults on €1.6 billion IMF payment

In a dramatic but widely expected step, Greece formally defaulted on a €1.6 billion payment to the IMF early Wednesday in Athens.
Greece became the first developed country to default to the IMF after eurozone finance chiefs refused to grant a last-minute extension of
the bailout program Greece has relied on for five years. German chancellor Angela Merkel said there would be no negotiations before the
Greek referendum on Sunday to decide on whether to accept the bailout conditions (a ‘YES’ vote). With the imposition of capital controls
to prevent the crippled banking system from collapsing, all the Greek banks remain closed for the week, with daily ATM withdrawal limits of
€60. Polls shows a small majority for the ‘YES’ side ahead of Sunday’s referendum, but with a chunk of undecided voters to fight over.

B China June manufacturing PMI lacklustre; more stimulus expected

China’s official manufacturing PMI for June came in at 50.2, unchanged from May but below expectation of 50.4, while the services PMI
climbed to 53.8 from 53.2 in May. China’s final HSBC/Markit manufacturing PMI contracted for the fourth straight month in June but at a
slower pace than in May, at 49.4 from 49.2 in May, but was below a preliminary reading of 49.6, and remained under the 50 mark. After
three months of falls, new orders returned to positive territory, but just barely at 50.3, while new export orders also picked up from May.

B US manufacturing in June grows at the fastest pace in 5 months

Manufacturing expanded in June at the fastest pace in 5 months, indicating domestic demand is allowing America's factories to withstand
sluggish overseas economies. The ISM factory index increased to 53.5 in June from 52.8 in May, and above the Bloomberg forecast of
53.2. The ISM's new orders measure improved to 56 in June, the highest this year, from 55.8 in May, while the production gauge eased to
54 from 54.5. The measure of manufacturing employment increased to 55.5, the highest since December, from 51.7 in May.

B US non-farm payrolls rose by 223,000 in June; unemployment rate

The June US nonfarm payrolls report was a slight disappointment overall, with 223,000 increase in non-farm payrolls, against a revised
254,000 result in May, just below expectations for a 233,000 increase. As well, readings for April and May were revised lower by a
combined 60,000. Goods producing industries generated just 1,000 new positions last month while job growth in services slowed to a
222,000 pace after accelerating to a 246,000 clip in May. On a more positive note, the unemployment rate moved dropped to to 5.3%
(consensus: 5.4%) from 5.5%, mainly from a 0.3% drop in the labour force participation rate to 62.6% - its lowest since October of 1977.

B US initial jobless claims unexpectedly rise to 5-week high of 281,000

US Initial jobless claims for the week ending 27 June increased 10,000 to 281,000, versus the unrevised 271,000 reading seen in the
week prior, above expectations for a 270,000 result. The 4-week average was reported at 274,750, up from the unrevised 273,750 reading
seen in the week prior. Meanwhile, continuing claims for week ending 20 June increased to 2.264 million, versus the revised 2.247 million
reading seen prior (previous 2.249 million). The insured unemployment rate held steady at 1.7%.

B New Nikkei Singapore PMI shows improved business conditions in June

Singapore has a new gauge of how its economic winds are blowing as Markit launched the “economy-wide” PMI on Friday as one that
might help fill a long-standing gap in timely information on Singapore's growing services sector. The headline Nikkei Singapore PMI,
produced by Markit and covers the manufacturing, services, construction and retail sectors, rose to 51.1 in June, up from 49.5 in May. This
was driven by a sharp expansion in private sector output in June, as companies hiked output due to the development and launch of new
products. The existing SIPMM PMI which covers only the manufacturing sector also improved slightly in June to a reading of 50.4.

United Overseas Bank Limited Co. Reg. No. 193500026Z Page 1 of 2

Weekly Update



UOB Personal Financial Services

Deposits, Investments & Insurance Strategy Weekly Update
Research & Product Advisory Monday, 06 July 2015
Market Snapshot

Selected Equity Indices Last (Jul 3) 1-week return Year-to-date return

Dow Jones Industrial Average 17,730.11 -1.21% -0.52%

S&P 500 Index 2,076.78 -1.18% 0.87%

FTSE 100 Index 6,585.78 -2.49% 0.30%

Euro Stoxx 50 3,441.76 -4.96% 9.39%

Nikkei 225 20,539.79 -0.80% 17.70%

Hang Seng Index 26,064.11 -2.25% 10.42%

Shanghai SE Composite 3,686.92 -12.07% 13.98%

BSE Sensex Index 28,092.79 1.01% 2.16%

Straits Times Index 3,342.73 0.66% -0.67%

Source: Bloomberg

Week Ahead

Economic Calendar (Selected Events)

Mon, Jul 6 Tue, Jul 7 Wed, Jul 8 Thu, Jul 9 Fri, Jul 10
ISM Non-Mfg International EIA Petroleum Jobless Claims
Index Trade Status Report

JOLTS FOMC Minutes

Red: Market moving indicator
Black: Merits extra attention
Source: Bloomberg

Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this
publication, United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or
omissions, howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.
The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular

For more reports, use purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
your Sma"g’gonzto scan looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not
e coae

necessarily indicative of, and may differ from actual events or results.

The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person.
Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance product.
Should you choose not to seek such advice, you should consider whether the investment or insurance product in question is
suitable for you.
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