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Headlines

= ECB satisfied with effects of QE, no plans to end it early: Mersch. Reuters.com, 16 May 2015

=  US outlook brighter, but not enough yet for higher rates. Reuters.com, 17 May 2015

=  QOsborne to set out UK budget detailing Tory plans on July 8. Bloomberg.com, 16 May 2015

=  Greece aid accord looks elusive as Tsipras sticks to red lines. Bloomberg.com, 16 May 2015

Weekly Review (for week ending 15 May 2015)

B Greece avoids default by tapping reserves to pay IMF loan

Greek officials emptied an IMF holding account to repay €750 million to the IMF, avoiding default but underscoring the dire state of the
country's finances. Greek PM Alexis Tsipras on Tuesday called on lenders to break an impasse in cash-for-reform talks after Athens had
to resort to a temporary expedient to make a crucial payment to the IMF but the reserves that the Greek government used must be
replenished in the IMF account within "several weeks". However, the ECB did raise the ceiling on emergency liquidity assistance for the
Greek lenders by €1.1 billion to €80 billion, to help them counter deposit withdrawals.

B China April economic data at multi-year lows

Multiple Chinese economic indicators missed expectations Wednesday, with consumption and investment growth figures falling to multi-
year lows, underlining sluggish momentum in the economy. Growth in retail sales, a key indicator of consumer spending, slowed to 10.0%
in April, the weakest for 9 years, below forecasts for 10.4%. Fixed asset investment, a measure of government spending on infrastructure,
expanded 12.0% in the first 4 months of the year, the lowest since 2000, below forecasts for 13.5%. Industrial output, which measures
production at factories, workshops and mines, rose 5.9% in April, improving from a 5.6% gain in March but lower than forecasts for 6.0%.

B BoE cuts growth outlook, projects first rate hike in Q3 of 2016

The BoE in its latest Inflation Report trimmed its GDP growth forecasts for the next few years but kept its inflation forecasts largely
unchanged and projects the first rate hike in Q3 of 2016. BoE cuts 2015 GDP growth from 2.9% to 2.5%, and 2016 GDP growth from 2.9%
to 2.6%. The BoE sees risk that period of low inflation could last longer and cuts 2015 inflation to 0.5% from 1.4% but expects inflation to
re-accelerate to its 2% inflation target by early 2017. The BoE Governor Mark Carney reiterated the future interest rate increases are likely
to be slow and steady due to the lingering scars of recession. Separately, UK unemployment fell to its lowest since 2008 with the number
of jobless falling 35,000 to 1.83 million in March, taking the jobless rate down to 5.5% from 5.6% in February and 5.7% in January.

B Eurozone Q1 GDP strengthens to 0.4% as France & Italy outperforms

Growth in the eurozone strengthened to 0.4% in Q1 from 0.3% in Q4 but fell short of forecasts for 0.5% growth, helped by a surprisingly
strong performance in France which outpaced powerhouse Germany. Across all the EU-28 countries, growth also hit 0.4% in Q1, the
same as in Q4. Growth slowed sharply in Germany to 0.3% from 0.7%, while France picked up to a vigorous 0.6% from zero growth in Q4.
The ltalian economy edged its way further out of recession with stronger than expected 0.3% growth in Q1 which followed zero growth in
Q4. The news was far bleaker for debt-hit Greece where the economy fell back into recession with a contraction of -0.2% from -0.4%.

B Weak US retail sales dampen sharp Q2 growth rebound hopes

US retail sales were flat in April as households cut back on purchases of automobiles and other big-ticket items, the latest sign the
economy was struggling to rebound strongly after barely growing in Q1. The weaker-than-expected retail sales report showing the 10th
straight month of declining import prices in April, suggest little urgency for the Fed to start raising interest rates. While March's retail sales
were revised higher to show a 1.1% increase instead of the previously reported 0.9% rise, that was not enough to offset the general weak
tone of the report. Economists had forecast a rise of 0.2% in April. Year-over-year, retail sales rose 0.9%, the weakest growth since 2009.

B US jobless claims fall; 4-week average at 15-year low

Fewer Americans than forecast filed applications for unemployment benefits last week, pushing the average over the past month to the
lowest level in 15 years and underscoring labour-market strength. Jobless claims decreased by 1,000 to 264,000 in the week ended May
9, well below the Bloomberg forecast of 273,000. The four-week average fell 7,750 to 271,750. It was the lowest since April 2000.

B Singapore retail sales up 2.1% in March as car sales boost takings

Retail sales increased 2.1% in March from a year ago, as car sales gave overall takings a boost. Excluding motor vehicles, retail sales
would have fallen 3.2%. Compared with last year, retailers of motor vehicles recorded a surge in sales of 40% in March. Aside from the
sales of motor vehicles, watches and jewellery, and department stores, which increased by 40%, 2.4% and 0.3% year-on-year, all other
industries saw declines in sales. Sales at petrol service stations plummeted 21.4% over last year, partly due to lower petrol prices.

B US industrial output falls for 5th straight month

US industrial production fell for a fifth straight month in April, weighed down by declines in mining (-0.8%) and utilities output (-1.3%),
pointing to a lack of momentum in the economy at the start of Q2. Industrial output slipped 0.3% after a revised 0.3% drop in March.
Economists had forecast industrial production edging up 0.1% last month after a previously reported 0.6% fall in March. Industrial capacity
utilisation fell to 78.2%, the lowest since January of last year, from 78.6% in March. Fed officials tend to look at capacity utilisation as a
signal of how much "slack" remains in the economy and how much room there is for growth to accelerate before it becomes inflationary.
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Market Snapshot
Selected Equity Indices Last (May 15) 1-week return Year-to-date return
Dow Jones Industrial Average 18,272.56 0.45% 2.52%
S&P 500 Index 2,122.73 0.31% 3.10%
FTSE 100 Index 6,960.49 -1.23% 6.01%
Euro Stoxx 50 3,573.07 -2.09% 13.56%
Nikkei 225 19,732.92 1.83% 13.08%
Hang Seng Index 27,822.28 0.89% 17.87%
Shanghai SE Composite 4,308.69 2.44% 33.20%
BSE Sensex Index 27,324.00 0.81% -0.64%
Straits Times Index 3,463.10 0.32% 2.91%

Source: Bloomberg

Week Ahead

Economic Calendar (Selected Events)
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Black: Merits extra attention
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Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this
publication, United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or
omissions, howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.
The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular
purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not
necessarily indicative of, and may differ from actual events or results.

The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person.
Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance product.
Should you choose not to seek such advice, you should consider whether the investment or insurance product in question is
suitable for you.
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