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Weekly Update

http://www.reuters.com/article/2014/11/22/us-ecb-constancio-idUSKCN0J60FJ20141122 

http://www.reuters.com/article/2014/11/22/us-china-economy-banks-idUSKCN0J60CK20141122 

http://www.bloomberg.com/news/2014-11-23/five-of-16-listed-china-banks-raise-deposit-rates-to-cp.html 

http://www.bloomberg.com/news/2014-11-21/china-seen-cutting-rates-again-after-first-reduction-since-2012.html 

 
 Headlines  

 � China's rate-cut likely to hurt banks, curb new loans to small borrowers. Reuters.com, 22 November 2014  

 � Europe not at risk of full-blown deflation: ECB's Constancio. Reuters.com, 22 November 2014  

 � China seen cutting rates again after first cut since 2012. Bloomberg.com, 22 November 2014  

 � Five of 16 listed China banks raise deposit rates to cap. Bloomberg.com, 23 November 2014  

 
Weekly Review (for week ending 21 November 2014) 

 

 
���� Japan back in recession, 2015 sales tax hike delayed, snap elections called on 21 December 2014 
Japan's economy unexpectedly shrank 1.6% y/y in Q3, after a revised 7.3% contraction (from -7.1%) in Q2, which was the biggest slump 
since the March 2011 earthquake and tsunami, pushing it into a technical recession. On a q/q basis, the economy shrank 0.4% in Q3 
following a revised 1.9% q/q contraction (from -1.8%) in Q2. PM Shinzo Abe announced on 18 November to delay the October 2015 sales 
tax hike by 18 months till 1 April 2017 as it may threaten Japan’s exit from deflation. But he emphasized that he will not drop the efforts to 
achieve fiscal consolidation. He announced that Parliament will be formally dissolved on 21 November and he will call for snap elections 
on 21 December to validate support for his sales tax hike deferment and to affirm public support for his “Abenomics” growth strategy. 

 

 
���� Singapore’s October NODX fell as both electronic & non-electronic exports contracted 
Singapore’s non-oil domestic exports (NODX) fell 1.5% y/y in October, compared to the 0.9 y/y expansion a month ago, and much in line 
with consensus estimates of a 1.7% y/y contraction. Declines in both the electronic and non-electronic exports contributed to the overall 
weakness. On a seasonally-adjusted m/m basis, NODX gained 1.1%, following the 8.8% decline in September. Electronic NODX fell for 
the 27th consecutive month and fell 3.6% y/y in October, from the 4.0% y/y decline a month ago and consensus estimates of a 5.2% y/y 
decline. Growth in the non-electronic NODX segment slowed and contracted 0.5% y/y in October, following a 3.0% y/y gain a month ago. 

 

 
���� US housing starts slip, but permits near 6½-year high 
US housing starts unexpectedly fell in October, but a jump in permits to near a 6½-year high suggested the housing market was steadily 
regaining strength. Groundbreaking slipped 2.8% to a seasonally adjusted annual 1.009 million-unit pace, below forecasts for a rise to a 
1.025-million unit pace, after September's starts were revised up to a 1.038 million-unit rate. The volatile multi-family homes segment 
accounted for the decline in housing starts last month. Starts for single-family homes, the largest part of the market, increased 4.2% last 
month to a 696,000-unit pace, the highest since November 2013. Multi-family homes starts fell 15.4% to a 313,000-unit rate in October. 
Permits jumped 4.8% to a 1.080 million-unit pace, the highest since June 2008. It was the second straight month of gains in permits, which 
lead starts. Permits for single-family homes rose 1.4% to a 640,000-unit pace and multi-family homes surged 10% to a 440,000-unit pace. 

 

 
���� HSBC China flash manufacturing PMI at 6-month low 
Manufacturing activity in China stagnated in November as HSBC’s preliminary PMI for November came in at the 50.0 breakeven point 
dividing expansion and contraction, putting "significant" pressures on the China’s economy as its key PMI hit a six-month low. It was lower 
than October's 50.4 and was the weakest reading since May's 49.4. It showed its employment component contracted at a faster pace this 
month than in October. HSBC said the final PMI for this month will be published on December 1. 

 

 
���� Eurozone growth at risk as manufacturing, services weaken 
The flash November PMI manufacturing & service index for the eurozone was lower at 50.4 and 51.3 (from 50.6 and 52.3 in October) 
respectively, boding ill for the region’s economic outlook. Markets were expecting slightly better readings from the previous month. The 
composite PMI as a result was lower at 51.4 (from 52.1 in October) and well below the projected improvement to 52.3. 

 

 
���� US core inflation rising, economy firming broadly 
Underlying inflation pressures rose in October, even as falling gasoline prices which offset rising rent, household furnishings, airline, 
recreation, new motor vehicles and medical costs, left the CPI flat last month after a 0.1% gain in September, bolstering expectations of a 
mid-2015 interest rate hike from the Fed. Core CPI, which excludes food and energy, increased 0.2%, the largest increase in five months, 
after nudging up 0.1% in September. In the 12 months through October, the core CPI rose 1.8% after rising 1.7% in September, which 
should ease fears about deflation. The Fed targets 2% inflation and it tracks an index that is running even lower than the CPI. 

 

 
���� US existing home sales rise 1.5% in October, at one-year high 
US home resales jumped to a year high in October and outpaced the sales level a year ago for the first time in 2014, further evidence the 
housing market is on a recovery path. Existing home sales rose 1.5% in October to an annual rate of 5.26 million units, the highest rate 
since September 2013 from an upwardly revised 5.18 million units in September. Sales rose 2.5% compared to a year ago, the first time 
since October 2013 that resales have risen above the prior-year levels. Economists had forecast sales falling to a 5.16 million-unit pace. 

 

 
���� ECB: 'Strong recovery unlikely'; euro drops as Draghi raises stimulus hopes 
The eurozone economy is likely to remain stagnant in the short-to-medium term, ECB President Mario Draghi said at the European 
Banking Congress on “The future of Europe”. Draghi said that “strong recovery is unlikely in the coming months” and the ECB must drive 
inflation higher quickly, and will broaden its asset-purchase program if needed to achieve that. Shorter-term inflation expectations “have 
been declining to levels that I would deem excessively low”, he said. The euro weakened as markets seized on Draghi’s dovish remarks. 
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 Market Snapshot  

 Selected Equity Indices Last (Nov 21) 1-week return Year-to-date return

Dow Jones Industrial Average 17,810.06 0.99% 7.44%

S&P 500 Index 2,063.50 1.16% 11.64%

FTSE 100 Index 6,750.76 1.45% 0.02%

Euro Stoxx 50 3,194.22 4.39% 2.74%

Nikkei 225 17,357.51 -0.76% 6.54%

Hang Seng Index 23,437.12 -2.70% 0.56%

Shanghai SE Composite 2,486.79 0.32% 17.52%

BSE Sensex Index 28,334.63 1.03% 33.84%
Straits Times Index 3,345.32 0.89% 5.62%

 

 

 Source: Bloomberg 

 
 

 
Week Ahead 

 

           
Economic Calendar (Selected Events)     
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Dallas Fed Mfg 
Survey 

GDP Durable Goods 
Orders 

Thanksgiving 
Day  
US Holiday 

Chicago PMI 

  S&P Case-
Shiller HPI 

Jobless Claims     

  Consumer 
Confidence 

Personal 
Income and 
Outlays 

    

    Consumer 
Sentiment 

    

    New Home 
Sales 

    

    Pending Home 
Sales Index 

    

    EIA Petroleum 
Status Report 

    

 

 

 Red: Market moving indicator 
Black: Merits extra attention 
Source: Bloomberg 
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Disclaimers 

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended 
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing 
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein. 

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this 
publication, United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or 
omissions, howsoever caused, or for any decision or action taken based on the information or views expressed in this publication. 
The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular 
purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not 
necessarily indicative of, and may differ from actual events or results. 

The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. 
Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance product. 
Should you choose not to seek such advice, you should consider whether the investment or insurance product in question is 
suitable for you. 

Goh Teik Cheng 

+(65) 6539 2783 


