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Headlines

= Analysis: G20 promises unlikely to end devaluation debate. Reuters.com, 16 Feb 2013

= US manufacturing stumbles but seen regaining footing. Reuters.com, 16 Feb 2013

= Currency manipulators check global growth, Australia’s Swan says. Bloomberg.com, 17 Feb 2013

=  China new year retail sales growth slows on frugal drive. Bloomberg.com, 17 Feb 2013

Weekly Review (for week ending 15 February 2013)

B Singapore business conditions improved in Q4-2012

Business conditions improved in Q4 of 2012, according to the latest BT-UniSIM Business Climate Survey, which forecasts GDP growth of
2.2% to 2.5% in Q1 of this year. The number of firms reporting a contraction in sales in Q4 held around the same level as Q3 while new
orders improved across the board. But more firms - especially large and foreign ones - saw lower profits, with more posting a profit decline
of up to 10%, revealed the quarterly survey ahead of final GDP figures for Q4-12 due to be released later this month. The survey's forecast
"implies a pick-up in growth and a stronger expansion than in the same quarter a year ago", when GDP growth worked out to 1.5%.
However, UOB expects GDP growth of 1.7% in Q1-13 and 2.5% in Q2-13, before gathering pace to 3.8% in Q3-13 and 4% in Q4-13.

B Sharp turnaround in EU and eurozone factory output

Industrial output in the 17-nation eurozone showed a sharp turnaround in December, gaining 0.7% compared with November when it fell a
revised 0.7%, official data showed Wednesday. This was the first month-on-month growth registered since August when output rose 0.8%
but analysts cautioned against reading too much into the data. For the full 27-member EU, industrial output in December was up 0.5%
from November when it dropped 0.6%. For 2012 as a whole, eurozone industrial output was down 2.4% with the EU down 2.1%.

B Britain faces further bout of inflation, but BoE maintains policy stimulus

BoE governor Mervyn King said Britain faces a further bout of inflation and a muted economic recovery, and pledged officials will look
through the volatility in prices to keep nurturing growth where they can. "Inflation is likely to rise further in the near term and may remain
above the 2% target for the next two years”, Mr King said as he presented the central bank's Inflation Report. The BoE said it sees inflation
at about 2.3% at the end of its two-year forecast period, and a "slow and sustained" recovery. "Attempting to bring inflation back to the
target sooner by removing the current policy stimulus more quickly than currently anticipated by financial markets would risk derailing the
recovery and undershooting the target in the medium term”, the BOE said. The MPC said it "stood ready" to add to the stimulus if needed.

B US January retail sales rise 0.1% after tax increase

Americans barely spent more last month at retail businesses and restaurants after higher taxes (expiry of 2% cut in Social Security taxes)
cut their pay cheques. The small increase suggests consumer spending may be weak in the January-March quarter, which could hold
back economic growth. Retail sales ticked up 0.1% in January from December, the Commerce Department said, following a 0.5% increase
in December and is the smallest in three months. Core retail sales, which exclude autos, building materials, and petrol stations, ticked up
0.2%. The retail sales report is the government's first look at consumer spending, which drives 70% of economic activity.

B Eurozone recession deepens as Germany falters

Official figures show the recession across the economy of the 17 nation eurozone deepened in Q4 of 2012 as Germany faltered in the face
of anaemic demand across the debt-ridden region. Eurostat reported Thursday the eurozone economy shrank by 0.6% in the final quarter
of 2012 from the previous quarter. The decline was bigger than the 0.4% drop expected in markets. Germany shrank by a quarterly rate of
0.6% as demand for its exports fell. As a result, the eurozone has contracted for three straight quarters.

B Japan unexpectedly contracted in Q4, adds to monetary easing

Japan’s economy contracted in Q4 of 2012, indicating the persistent weakness in the economy and the rising pressure on the Shinzo Abe
government to adopt strong measures to boost economic growth. GDP fell 0.1% in Q4 (minus 0.4% y/y) from that in the earlier quarter,
against the analysts' forecast of a 0.1% expansion. The lower house of Parliament passed Abe’s US$117 billion stimulus package
Thursday while the BoJ announced it would pursue the monetary easing measures to reach its inflation target of 2% and adopt an open-
ended asset-purchase program starting in 2014 (starting with monthly buying of ¥13 trillion) after the ¥101 trillion programme ends in 2013.

B US jobless claims fall more than expected

The number of Americans filing new claims for unemployment benefits fell more than expected last week, pointing to a continued steady
improvement in labour market conditions, showing US employers have little need to trim staff as demand improves. Initial claims for state
unemployment benefits dropped 27,000 to a seasonally adjusted 341,000, the Labour Department said on Thursday, against expectations
for a fall to 360,000. The prior week's claims figure was upwardly revised by 2,000 to 368,000. The four-week moving average, a less
volatile measure than the weekly figures, rose to 352,500 last week from an almost five-year low of 351,000 the prior period.

B Singapore December retail sales down 1.5% on motor slump

Retail sales fell 1.5% year-on-year in December, dragged down by weaker sales of motor vehicles. Excluding motor vehicles, retail sales
went down 0.4% on-year. Seasonally adjusted, December retail sales slipped 0.9% month-on-month. Excluding vehicle sales, retail sales
declined 0.8% from November. Sales of food and beverage services rose 2.6% year-on-year in December, and fell 0.8% month-on-month.
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Market Snapshot

Selected Equity Indices Last (Feb 15) 1-week return  Year-to-date return

Dow Jones Industrial Average 13,981.76 -0.08% 6.70%

S&P 500 Index 1,519.79 0.12% 6.56%

FTSE 100 Index 6,328.26 1.03% 7.30%

Euro Stoxx 50 2,615.26 -0.57% -0.78%

Nikkei 225 11,173.83 0.19% 7.49%

Hang Seng Index 23,444.56 0.99% 3.48%

Shanghai SE Composite 2,432.40 0.00% 7.20%

BSE Sensex Index 19,468.15 -0.09% 0.21%

Straits Times Index 3,283.07 0.39% 3.66%

Source: Bloomberg

Week Ahead

Economic Calendar (Selected Events)
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Red: Market moving indicator
Black: Merits extra attention
Source: Bloomberg

Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended
as an offer or solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing
herein should be construed as a recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this
publication, United Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or
omissions, howsoever caused, or for any decision or action taken based on the information or views expressed in this publication.
The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any particular

For more reports, use purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-
your smarg’gon%to scan looking statements regarding future events or performance of, including but not limited to, countries, markets or companies are not
e coae

necessarily indicative of, and may differ from actual events or results.

The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person.
Investors may wish to seek advice from an independent financial advisor before investing in any investment or insurance product.
Should you choose not to seek such advice, you should consider whether the investment or insurance product in question is
suitable for you.
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