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m Global manufacturing displays resilience to Europe’s debt crisis (Tue 03-Jan).
m Data from Germany, China boosts euro (Tue 03-Jan).

m All eyes on Germany’s 5 billion euro 10-year note auction (Wed 04-Jan).

m US Non-Farm Payrolls (due on Friday 06-Jan, 21:30 SGT).

PMI indexes for the UK, Switzerland, China, India and Australia rose in December, while German unemployment fell more than economists forecast as exports of cars and
machinery boomed. US manufacturing growth accelerated more than forecast to their fastest pace in six months, adding to evidence manufacturing is improving from India
to UK. The US ISM factory index climbed to 53.9 in December from 52.7 in November, showing factory orders and production grew at their strongest rates in eight months
while inventories were cut.

Investors are particularly concerned over ltaly as it faces around 100 billion euros of bond redemption and coupon payments in the first four months of 2012, with 10-year
borrowing costs near the crucial 7% level. Worries over Greece were reinforced after a government spokesman said it would have to leave the eurozone if it failed to clinch a
deal on a second 130 billion-euro bailout with its international lenders. The euro may also get a reprieve if European policymakers make progress on steps to tackle the debt
crisis in a series of meetings in January.

US job growth is expected to gather pace in December and the ongoing improvement in the labour market could prop up the dollar as the development dampens the scope
for another round of quantitative easing. US Non-Farm Payrolls are projected to increase another 150K in December, up from 120K in November. As Fed officials see
economic activity gradually gathering pace in 2012, the more robust recovery may lead the FOMC to further soften its dovish tone for monetary policy, and the central bank
may curb speculation for additional monetary support as the risk of a double-dip recession subsides.

Today, the event that markets will sit up and pay attention to is Germany's 5 billion euro 10-year note auction. Recall that Germany failed to get bids for 35% of its 6 billion
euro of 10-year bunds being offered on 23-Nov-2011, and that sparked concerns that the sovereign debt is now threatening the core of euro-zone, France and Germany.
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m British manufacturing beat expectations in December (Tue 02-Jan).
m Manufacturing contraction slows but recession expected (Tue 02-Jan).

Data released yesterday showed that British manufacturing beat expectations in December, showing signs of stabilising after a two-month decline as orders from China and
Germany picked up, although the risk of another recession persists. The UK PMI survey showed that export orders posted their first monthly rise since July, with the index
rising to the highest level since April, helped by stronger demand for goods from China, Germany and eastern Europe. The Markit/CIPS Manufacturing Purchasing
Managers' Index (PMI) rose to 49.6 from an upwardly revised 47.7 in November. Both new orders and employment continued to shrink in December, but at a slower place
compared with the previous month.

A bright spot in the survey was a jump in the exports measure to 53.5 from 49 in November, which showed demand for British goods abroad fared well despite ongoing
weakness in the eurozone, its largest trading partner. Economists warned however that the economy overall likely contracted in the fourth quarter of 2011, putting the UK at
risk of recession in 2012. With the economy set to slide back into recession, it would be a major surprise if the Monetary Policy Committee didn’t loosen policy further,
possibly as early as next week, but more likely in February, once the current round of asset purchases has been completed.
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m Aussie dollar rises on strong US ISM data (Tue 03-Jan).
m Aussie post-Christmas sales in line with expectations (Tue 03-Jan).
m Australia manufacturing expands 1st time in 6 months (Mon 02-Jan).

Australian retailers are seeing post-Christmas trading in line with already reduced expectations of a 2.4% annual increase, a leading industry group said yesterday. Two cuts
in official interest rates by the Reserve Bank seem to have done little to boost sentiment, with confidence in December sliding 8.3% on worries about the economic outlook.
Official Bureau of Statistics figures show that over the year to October (the most recent data available), spending at Australian department stores fell 3.3%, while spending at
cafes, restaurants and takeaway food services rose 4.1%. The next official retail report, for November, is due on Jan 9.

The Aussie dollar continued its advance against the dollar as commodities prices soared on Tuesday (3-Jan) with the AUD/USD pair ending at 1.0378.

Activity in Australia's manufacturing sector improved in December as a survey showed the first expansion in six months, though firms remained cautious on the outlook. The
Australian Industry Group/PriceWaterhouseCoopers performance of manufacturing index (PMI) rose 2.4 points in December to 50.2, the highest since June and just above
the 50 level that marks the threshold between contraction and expansion. Manufacturing accounts for around 10% of the economy but is being rapidly overtaken by a
booming mining sector. The PMI survey has often stood at odds with official measures of manufacturing, which have been generally firmer.
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m Boxing Days sales up 6.9% (Wed 28-Dec).
m Risk-on rally from stronger than expected US ISM data (Tue 03-Jan).
m NZ Business has brighter outlook for 2012 (Wed 04-Jan).

After a month of consistently positive transaction growth retailers have enjoyed a final Christmas bonus with the value of Boxing Day transactions around the country up
6.9% year-on-year. Just under NZ$106 million was spent across the country as Kiwis made their way to the shops on what is traditionally the most discounted day of the
shopping calendar.

Stronger than expected US ISM manufacturing data helped fuelled the New Year rally with the December data marking the 29th consecutive month of growth in the
manufacturing sector. November construction spending also topped estimates with an increase of 1.2% m/m, beating calls for an estimate of just 0.5% m/m. Higher yielding
currencies have remained on the offensive early in the session with the Kiwi and the Aussie acting as chief beneficiaries of risk-on flows.

New Zealand businesses have renewed confidence heading in to 2012, according to the latest Grant Thornton International Business Report (IBR). After a bullish outlook
early in 2011, business confidence dipped last quarter but has now taken an upturn with 36% of respondents more upbeat compared with 32% in the previous period. This
contrasts with New Zealand’s major trading partners who are viewing the New Year less favourably. Confidence among Australian businesses declined for the fourth
consecutive quarter, now standing at 24%; the US at 1% and the UK at -35%.

While tourism was challenging, New Zealand had been able to swap the traditional visitor markets of Europe and the US for Australia and China. Higher dairy prices have
also had a flow on effect to trends predicted for 2012. More than half of respondents (56%) are expecting increased revenues and 47% are planning to invest in plant and
machinery.

Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended as an offer or solicitation with respect to
the purchase or sale of any investment or insurance product mentioned herein. Nothing herein should be construed as a recommendation or advice to transact in any
investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication, United Overseas Bank Limited (“the
Company”) and its employees cannot be held liable for any errors, inaccuracies or omissions, howsoever caused, or for any decision or action taken based on the
information or views expressed in this publication. The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information herein for any
particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. Any opinions, projections and other forward-looking statements regarding
future events or performance of, including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results.

The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. Investors may wish to seek advice from an
independent financial advisor before investing in any investment or insurance product. Should you choose not to seek such advice, you should consider whether the
investment or insurance product in question is suitable for you.

Page 2 of 2



