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m ECB no longer accept Greek government bonds as collateral (Wed 04-Feb). m Solid US jobs data, wage gains; Fed on track for mid-year rate hike (Fri 06-Feb).
m Greek finance minister says euro will collapse if Greece exits (Sun 08-Feb). m Rush to negotiate after Greece sticks to its guns on bailout (Mon 09-Feb).

m Outcome of Eurogroup’s meeting on Greece (due Thu 12-Feb, 00:30hrs SGT).

The ECB last Wednesday said it will no longer accept Greek government bonds or other instruments guaranteed by Greece as collateral in refinancing operations. This
means Greek banks from 11 February will have to tap deeper into the more expensive Emergency Liquidity Assistance (ELA). The ECB decision comes after a meeting
between the Greek Finance Minister and the ECB’s president Mario Draghi. This represents a surprisingly tough stance by the ECB, and clearly puts more pressure on
Greece to reach an agreement on the EU/EFSF financial assistance program. Analysts were therefore confident that Greek banks would still be able to finance themselves.

The US dollar and government debt yields jumped on Friday as a strong American labour market report showed solid US job growth, with wages rebounding strongly,
raising expectations that the Fed will increase interest rates by mid-year. More than a million jobs were created over the past three months, the first time since late 1997.

If Greece is forced out of the eurozone, other countries will inevitably follow and the currency bloc will collapse, Greek Finance Minister Yanis Varoufakis said on Sunday,
adding that his government would propose a "new deal" for Europe like the one enacted in the USA in the 1930s.

Greece was locked on Monday in intense talks with its EU partners after the country's prime minister stuck to his anti-austerity guns with the deadline for a deal needed to
avoid the risk of default and a euro exit just days away. In a rousing policy speech to parliament, Prime Minister Alexis Tsipras on Sunday swore he would be
"unshakeable" in implementing his electoral promises and refused to apply for an extension to the much-loathed €240 billion bailout.
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m BOE keeps rates on hold, readies new signal on outlook (Thu 05-Feb). m UK trade deficit larger than forecast as oil imports jump (Fri 06-Feb).
m UK retail sales growth accelerates in January: BRC (Tue 10-Feb). m Oil price plunge to boost UK growth in 2015: NIESR (Tue 10-Feb).

The BoE kept rates at 0.5% and the stockpile of government bonds it bought as additional stimulus after the crisis at £375 billion. It made no further comment. Markets are
watching for a quarterly Inflation Report, due on Thursday (12-Feb), to get a sense of how relaxed the BoE is about keeping in place the stimulus of rock-bottom rates.

The UK goods trade deficit widened to £10.2 billion in December from £9.3 billion in November, larger than economists forecast for a deficit of £9.1 billion, as oil imports
jumped and a slowing global economy saw demand for British goods stagnate. Exports rose just 0.1% in December while imports gained 2.7%. Oil imports jumped 21%,
reflecting an increase in the volume of purchases as prices continued to fall. The data underscore the drag from stagnation in the eurozone, where exports rose just 0.1%.

British retail spending accelerated last month as shoppers splashed out more than usual in the January sales, while food sales rose for the second month in a row, an
industry survey showed on Tuesday. The British Retail Consortium said retail spending was 1.6% higher this January than a year ago, following a 1.0% year-on-year rise in
December. The survey was the latest to suggest Britain's consumers are becoming more willing to spend after a recent end to years of falling real incomes, and that they
will continue to be the driving force behind the country's economy - the main battleground for May 7's national election. Retail spending on the BRC's like-for-like measure -
which excludes new stores and more closely reflects how stores report sales to shareholders - rose 0.2% on the year, compared with a 0.4% decline in December.

Britain's economy is on track for its strongest growth in nearly a decade in 2015 as the plunge in world oil prices puts money in the pockets of the country's free-spending
consumers. Growth will rise to 2.9% - its fastest pace since 2006 - from 2.6% last year, the National Institute of Economic and Social Research said, a welcome prospect
for PM David Cameron who faces a national election on May 7. As recently as November, NIESR predicted growth of 2.5% this year, but that was before oil prices tumbled.
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m RBA cuts GDP and inflation forecasts, underscoring rate move (Thu 06-Feb). m Australia business conditions lacklustre in January: NAB survey (Tue 10-Feb).

m Aussie consumer confidence down 0.6% in past week — ANZ survey (Tue 10-Feb). m Housing boom is sustainable: Stockland (Wed 11-Feb).

The RBA lowered its 2015 growth and inflation forecasts and predicted unemployment will rise, underscoring its decision to cut interest rates. “Growth overall is now
forecast to remain at a below-trend pace somewhat longer than had earlier been expected”, the RBA said in its quarterly monetary policy statement. “The economy is
expected to be operating with a degree of spare capacity for some time yet, and domestic cost pressures are likely to remain subdued.” The RBA reduced its forecast
average expansion for this year to between 1.75% and 2.75% from between 2% and 3% estimated in November. It lowered projected headline consumer inflation to 1.25%
in the year through June from between 1.5% and 2.5% seen three months earlier.

National Australia Bank's monthly survey showed its index of business conditions held at +2 in January, as December's reading was revised down from +4. Australian
business conditions stayed subdued in January as manufacturers reported tough times, though a falling currency helped nudge confidence higher. Business confidence
ticked up a point to +3, with miners encouraged by the lower local dollar. Its index of sales fell 4 points to +5, while profitability eased a point to +1 and employment stayed
at -1. The survey was conducted before the RBA cut interest rates to a record low of 2.25% last week, which might give a fillip to sentiment going forward.

The ANZ-Roy Morgan Australian Consumer Confidence index fell 0.6% to 111.7 in the last week, as the positive effect of interest rate cuts was offset by concerns about
the economy and Government leadership speculation. Consumer confidence continues to show a disappointing lack of momentum. “It appears that lower rates and higher
house prices have contributed to households’ assessment of their own household finances as relatively healthy. But at the same time, households are clearly concerned
about the economic outlook and job security. While expectations about the future remain subdued, the risk is that households will choose to save a sizable part of the cash
flow boost from lower rate cuts and petrol prices.”

Low interest rates, strong population growth and an undersupply of homes will fuel Australia's housing boom for at least another two years, property group Stockland says.
“Even though the broader economy is quite mixed, the (housing) undersupply and population growth underpins the housing industry", CEO Steinert said.
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New Zealand looks set for a year of solid overall economic growth of around 3%. This from ASB Bank in its latest quarterly economic forecast which it says is driven largely
by consumer spending. Chief Economist Nick Tuffley says record- level net migration means more people are being fed and clothed. He says there's solid growth in
employment, and interest rates are likely to remain relatively low, supporting economic growth.

Finance Minister Bill English has described RBNZ Governor Graeme Wheeler's latest comments on the housing market and the activities of banks as RBNZ making the
case for further Macro-Prudential measures to slow Auckland's housing market inflation. English said he agreed with RBNZ that a correction in the Auckland housing
market was possible. He was commenting after Wheeler spoke last week about the risk of a correction and warned that RBNZ would talk more about the housing market.

The RBNZ was consulting with the major banks about how such rules would work, English told reporters, according to Fairfax. The government would support the rules if
the central bank decided to implement them, English said. He said the RBNZ faced a “dilemma” because it probably could not raise interest rates due to slow inflation,
meaning “they don't really have that tool to enable them to control the housing market”.

Disclaimers

The information herein is given on a general basis without obligation and is strictly for information purposes only. It is not intended as an offer or
solicitation with respect to the purchase or sale of any investment or insurance product mentioned herein. Nothing herein should be construed as a
recommendation or advice to transact in any investment or insurance product mentioned herein.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information contained in this publication, United
Overseas Bank Limited (“the Company”) and its employees cannot be held liable for any errors, inaccuracies or omissions, howsoever caused, or
for any decision or action taken based on the information or views expressed in this publication. The Company does not warrant the accuracy,
adequacy, timeliness or completeness of the information herein for any particular purpose, and expressly disclaims liability for any errors,
inaccuracies or omissions. Any opinions, projections and other forward-looking statements regarding future events or performance of, including but
not limited to, countries, markets or companies are not necessarily indicative of, and may differ from actual events or results.
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The information herein has no regard to the specific objectives, financial situation and particular needs of any specific person. Investors may wish
to seek advice from an independent financial advisor before investing in any investment or insurance product. Should you choose not to seek such
advice, you should consider whether the investment or insurance product in question is suitable for you.
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