
 



 

 

Review for week ending 21 March 2014 
 

Equities 
 

• US stocks finished Friday lower, but still 
had modest weekly gains after 
rebounding from post-March FOMC 
losses as investors focused on upbeat 
US data releases on Thursay which 
included better than expected 
Philadelphia Fed Reserve manufacturing 
activity and initial jobless claims. The 
Dow Jones Industrial Average was up 1.5% 
for the week, closing at 16,303 while the 
S&P 500 ended the week 1.4% higher, at 
1,867.  

 
• European equities posted weekly gains 

after the Euro-zone consumer confidence 
climbed to a six-year high. The Euro Stoxx 
50 was up 3.06% for the week, touching 
3,096.   

 
• Asian stocks moved mostly higher on a 

rather quiet trading Friday, with Japan 
being closed for a public holiday. The CSI 
climbed 3.44% on Friday, amid talks that the 
Chinese central bank may loosen funding 
restrictions on property developers and 
annouce other measures to support growth, 
according to Bloomberg. 

 
Fixed Income   
 
• Treasury bonds managed to regain back 

its ground as concerns about the pace of 
any future interest rate increases began 
to diminish. The 2-year note yield rose 
0.4bps to 0.425% and the 10-year note yield 
fell 2.9bps to 2.743%.    

 
Commodities 
 
• Gold futures closed higher on Friday, 

buoyed by a weaker dollar as the 
ongoing tensions between Russia and 
the West over Ukraine kept investors’ 
interest in the precious metals.  

 
• WTI crude oil futures were slightly higher 

on Friday, supported by a weaker dollar 
to finish the week 0.6% higher, following 
events in the week which included 
speculation over fallout from the crisis in 

 
 
   

Foreign 
Exchange Rates 

Close 1W 
Change 
(%) 

YTD 
Change 
(%) 

AUD 0.9081  0.59% 2.19% 
CAD 1.1221  1.04% 5.42% 
CHF 0.8829  1.20% -0.98% 
EUR 1.3794  -0.86% -0.86% 
GBP 1.6486  -0.97% -0.48% 
JPY 102.2500  0.88% -2.85% 
NZD 0.8536  -0.02% -0.02% 
SGD 1.2742  0.70% 0.89% 

    

Key Global 
Indices 

Close 1W 
Change 
(%) 

YTD 
Change 
(%) 

Dow Jones Ind 
Avg 16,302.77  1.48% -1.65% 
S&P 500 1,866.52  1.38% 0.98% 
NASDAQ 
Composite 4,276.79  0.74% 2.40% 
Euro Stoxx 50 3,096.49  3.06% -0.40% 
FTSE 100 6,557.17  0.45% -2.84% 
DAX 9,342.94  3.16% -2.19% 
Hang Seng Index 21,436.70  -0.48% -8.02% 
Straits Times 
Index 3,073.39  -0.01% -2.97% 
Nikkei 225 14,224.23  -0.72% -12.69% 
All Ordinaries 5,338.08  0.16% -0.26% 

    

Commodities Close 1W 
Change 
(%) 

YTD 
Change 
(%) 

WTI Crude 
Futures 99.46  0.58% 1.06% 
Brent Crude 
Futures 106.92  -1.52% -3.50% 
Gold Futures 1,336.00  -3.12% 11.12% 
Reuters CRB 
Index 299.40  -1.15% 6.86% 

    

Bond Yields Close 1W 
Change 
(%) 

YTD 
Change 
(%) 

2Y US Treasury 0.425  23.98% 11.74% 
10Y US Treasury 2.743  3.33% -9.43% 
10Y JGB  0.595 N.A. N.A. 
10Y Bund 1.828 N.A. N.A. 
10Y Gilt 2.747 N.A. N.A. 

 
Rates based on last trading day.  
Source: Bloomberg 
 



 

 

Ukraine and concerns about earlier than expected interest rate hike. 
 
US 

  
• The FOMC changed its guidance on the likely trajectory of interest rates, putting less emphasis on 

the unemployment rate as an indicator for when rate increases will begin. They removed the 
reference to the 6.5% jobless rate. The Fed said it would “assess progress… towards its 
objectives of maximum employment and 2% inflation” in deciding when to raise interest rates. In 
addition, they reduced its monthly asset purchase program by a further USD10bn to USD55bn. 
Chairwoman Janet Yellen also stressed that the economic outlook had not changed much since 
December despite the recent slowing in activity which she attributed ‘partly’ to weather.  
 

• February’s industrial production was stronger than expected, rising 0.6% m/m from an upwardly 
revised -0.2% in January. Manufacturing output, which is the single largest component of industrial 
production, also jumped 0.8% m/m. This was the biggest gain since August.  
 

• US inflation came in line with expectations, with headline and core inflation coming in at 0.1% 
m/m. The annual pace of headline inflation came down from 1.6% in January to just 1.1% in February, its 
slowest pace since October last year. Core inflation was unchanged at 1.6% y/y.    

 
• US housing permits and starts figures were overall on the positive side, coming in at an 

annualized pace of 907k and 1018k in February respectively.   
 

• The US Philly Fed Index data released was rather upbeat, rising to 9 in March, reversing 
February’s weather-related dip. Jobless claims print also came in positive, at 320k from 315k in the 
previous week.   

 
• Existing US home sales fell again in February, with sales of previously owned homes dipping 

0.4% m/m to a seasonally adjusted annual rate of 4.6mln. This was the sixth decline in sales in the 
past seven months.  

 
• US new home construction fell 0.2% m/m after plunging a revised 11.2% in January due to 

abnormally brutal and harsh weather in February.   
 

• The US current account deficit fell to its lowest level in more than fourteen years at the end of 
2013, with the current account gap dropping from $96.37bln in Q3 to $81.1bln. This gap has 
narrowed 20% y/y, and makes up 1.9% of US gross domestic product. This was driven by strong exports 
of US goods overseas and a small growth in foreign imports.  

 
 

Europe 
 
• The final February inflation for the Euro area was revised down from 0.8% y/y to 0.7% y/y, mainly 

due to weak energy prices. Core inflation was unchanged at 1% y/y and is up from a low of 0.7% y/y in 
December.   
 

• The Euro zone posted a trade surplus in January. Compared to a deficit of €5.4bln a year earlier, the 
trade surplus rose to €0.9bln.    

 
• German ZEW sentiment survey dropped sharply from 55.7 in February to 46.6, its lowest level 

since August and the third decline since then.    
 

• Euro-zone workers’ pay rose 1.9% y/y, an improvement from the 1.3% annual rate of growth in Q3. 
This growth was faster than expected in the final quarter of 2013, and it marks the fastest increase since 
the first quarter of 2013.   



 

 

 
• Construction output for January went up 1.5% m/m, making this the second straight month of 

increase and the largest increase since June 2013.  
 

• Russia’s outlook ratings have been lowered to negative by Standard & Poor’s Ratings Services, 
with heightened geopolitical risks and the prospects of economic sanctions from the West as 
unrest escalates in Ukraine being the main reason for it.  

 
 

Elsewhere 
 
• The minutes form the RBA Board’s March meeting revealed that the Board reiterated that if the 

economy evolves as expected, then there will be a period of stability in the cash rate. The minutes 
also said that the AUD currency was still high by historical standards, and gave indication that RBA had a 
preference for a lower currency rather than even lower interest rates.   
 

• Malaysia’s inflation continued to accelerate for the sixth straight month, and stayed above 
nominal policy rate of 3% in February, rising 3.5% y/y compared to the previous month’s reading 
of 3.4%. The rise was largely due to higher food prices and the hike in fuel prices.   

 
• Singapore’s non-oil domestic exports (NODX) grew 9.1% y/y in January, better than expectations 

of a 7.1% y/y growth, and also better than the 3.3% y/y contraction one month back. The growth in 
NODX was because of the growth in non-electronic NODX that outweighed the decline in 
electronic NODX.  
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

 
Week Ahead (24

th
-28

th 
March) 

 

 
 
Melissa Sng 
UOB Private Bank 

 ___________________________________________________________________________________________________________ 
Disclaimer 

 
The information herein is given on a general basis without obligation and is strictly for information purposes 
only. It is not intended as an offer or solicitation with respect to the purchase or sale of any investment or 



 

 

insurance product mentioned herein. Nothing herein should be construed as a recommendation or advice to 
transact in any investment or insurance product of companies mentioned within. 

 
Although every reasonable care has been taken to ensure the accuracy and objectivity of the information 
contained in this publication, the Company and its employees cannot be held liable for any errors, 
inaccuracies or omissions, howsoever caused, or for any decision or action taken based on the information 
or views expressed in this publication. 
  

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information 
herein for any particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. 
Any opinions, projections and other forward-looking statements regarding future events or performance of, 
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ 
from actual events or results. 
 

The information herein has no regard to the specific objectives, financial situation and particular needs of 
any specific person. Investors may wish to seek advice from an independent financial adviser before 
investing in any investment or insurance product. Should you choose not to seek such advice, you should 
consider whether the investment or insurance product in question is suitable for you. 
 

Any opinion or prediction reflect the writer’s views as at the date of this document and may be subject to 
change without notice.  UOB and its affiliates may have positions in, and may effect transactions in 
currencies and financial products mentioned therein. 

 


