
 



 

 

Review for week ending 16 May 2014 
 

Equities 
 

• US equities closed in positive territory on 
Friday as investors overlooked the 
surprising drop in consumer sentiment 
and focused on the best building permits 
data in almost six years.The Dow Jones 
Industrial Average added 0.3% to 16,491.31 
while the S&P 500 climbed 0.4% to 1,877.86 
on Friday.  

 
• Most European stocks fell, as travel and 

leisure companies slid and auto related 
shares slipped. The Euro Stoxx 50 was 
down 0.36% for the week. 

 
• Asian equities mostly gained last week, 

as there was optimism that China will 
add to stimulus measures. Hang Seng 
was up 3.89%, STI up 0.32% and Nikkei 
225 down 0.73% for the week.   

 
Fixed Income   
 
• After large moves were experienced on 

Thursday, US Treasuries sold off across 
the curve on Friday with the 2-year yield 
rising 1bp to 0.36% and the 10-year yield 
increasing 3bps to 2.52%.    

 
Commodities 
 
• Gold prices fell 0.2% on Friday as the 

slightly better market sentiment saw 
demand reduced.   

 
• WTI futures gained 0.1% on Friday to 

USD 102.02 per barrel after modestly 
better tone in the markets. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 

 
 
   

Foreign 
Exchange Rates 

Close 1W 
Change 
(%) 

YTD 
Change 
(%) 

AUD 0.9360  -0.02% 5.33% 
CAD 1.0861  -0.34% 2.04% 
CHF 0.8927  0.71% 0.12% 
EUR 1.3694  -0.47% -0.47% 
GBP 1.6811  -0.24% 1.48% 
JPY 101.5000  -0.35% -3.56% 
NZD 0.8627  0.16% 0.16% 
SGD 1.2514  0.21% -0.92% 

    

Key Global 
Indices 

Close 1W 
Change 

(%) 

YTD 
Change 

(%) 

Dow Jones Ind 
Avg 16,491.31  -0.55% -0.51% 
S&P 500 1,877.86  -0.03% 1.60% 
NASDAQ 
Composite 4,090.59  0.46% -2.06% 
Euro Stoxx 50 3,172.72  -0.36% 2.05% 
FTSE 100 6,855.81  0.61% 1.58% 
DAX 9,629.10  0.50% 0.81% 
Hang Seng Index 22,712.91  3.89% -2.55% 
Straits Times 
Index 3,262.59  0.32% 3.00% 
Nikkei 225 14,096.59  -0.73% -13.47% 
All Ordinaries 5,479.04  0.33% 2.37% 

    

Commodities Close 1W 
Change 

(%) 

YTD 
Change 

(%) 

WTI Crude 
Futures 102.02  2.03% 3.66% 
Brent Crude 
Futures 109.75  1.72% -0.95% 
Gold Futures 1,293.40  0.45% 7.58% 
Reuters CRB 
Index 305.92  0.44% 9.19% 

    

Bond Yields Close 1W 
Change 

(%) 

YTD 
Change 

(%) 

2Y US Treasury 0.359  -6.29% -5.53% 
10Y US Treasury 2.523  -3.82% -16.68% 
10Y JGB  0.587 N/A N/A 
10Y Bund 1.330 N/A N/A 
10Y Gilt 2.564 N/A N/A 

 
Rates based on last trading day.  
Source: Bloomberg 
 



 

 

US 
 

• In the primary month for tax collections, the US posted a smaller than expected budget surplus for the 
month of April, with the monthly budget statement showing a surplus of $106.9bln (mkt est: $114bln) from 
$112.9bln in March.   
 

• Retail sales in the US slowed down in April, only climbing 0.1% m/m (mkt est: +0.4%) to a seasonally 
adjusted $434.57bln. March data was revised higher to show growth of 1.5%, which was the biggest gain 
in four years.   
 

• US business inventories came in line with market expectations for March, rising 0.4% m/m (mkt est: 
+0.4%) after an upwardly revised 0.5% increase in February. The report showed an increase in 
inventories at merchant wholesalers, increasing 1.1% after climbing 0.7% in February.  
 

• US producer price index rose at the fastest pace in 1½ years in April, rising a seasonally adjusted 0.6% 
m/m (mkt est: +0.2%) after rising 0.5% for March. This marks the biggest monthly increase since 
September 2012, and reveals price increases for a broad range of goods and services.  

 
• US consumer price index (“CPI”) rose 0.3% m/m in April, following a 0.2% m/m rise in March. Comparing 

to a year ago period, CPI increased 2%, the largest gain since July and matching the Federal Reserve's 
inflation target.  The main driver of the higher inflation was food and energy costs. Excluding the volatile 
food and energy prices, Core CPI rose 1.8% y/y in April.  

 
• US home construction jumped in April, with housing starts jumping in April to 13.2% seasonally adjusted 

annual pace of 1.07 million units, the highest level since November 2013, offering hopes of stabilization in 
the housing market and rebound from the cold winter weather. 

 
• Consumer confidence, as measured by the Thomson Reuters/University of Michigan, unexpectedly fell in 

May to 81.8 from a nine-month high of 84.1 in April, below analyst expectations of 84.5 reading. The lack 
of optimism was likely due to rising grocery bills and elevated fuel costs. 
 

• US industrial output fell at its fastest rate in more than 18 months in April as factory production slumped to 
0.6% in April, following an upwardly revised 0.9% gain in March, tempering hopes for a rebound in 
economic growth after a winter slowdown. 

 
•  

 
 

Europe 
 
• Germany’s ZEW consumer confidence survey showed that investor confidence fell to their lowest level in 

more than a year, falling for the fifth month in a row in May, slumping from 43.2 in April to 33.1 (mkt est: 
41.0). This was the steepest monthly decline since May 2012.    
 

• Germany’s rate of annual inflation improved in April, with prices falling 0.2% m/m but rising 1.3% y/y.   
 

• Germany’s GDP grew 0.8% q/q, an annualized rate of more than 3%, its best performance in three years.  
 

• The British Retail Consortium and KPMG’s monthly retail sales monitor revealed that total retail sales 
jumped 5.7% y/y last month, after having dropped 0.3% in the year to March. This was the strongest 
increase since April 2011.   

 
• Euro zone industrial production fell in March, with output from factories, energy companies and other 

utilities falling 0.3% m/m and 0.1% y/y.   
 

• Euro zone’s Q1 gross domestic product grew 0.2% q/q (mkt est: +0.4%), which was a surprisingly weak 
pace. 



 

 

 
• Annual consumer price growth came in at 0.7% for the month of April, in line with market’s estimates but 

below the ECB’s target of slightly under 2%.  
 

• The Bank of England’s May Inflation Report showed that forecasts for growth and inflation largely 
remained unchanged, indicating that an increase in their benchmark interest rate remains on track for 
early 2015.  

 
• The Euro zone’s trade surplus shrank in March, as exports and imports fell for the first time since the end 

of 2013. On a seasonally adjusted basis, exports dropped 0.5% m/m while imports were down 0.6% to 
give a surplus of €15.2bln.  

 
 
Elsewhere 

 
• The International Monetary Fund warned that inflation rates in the Euro zone and other leading 

economies are too low, and pose a risk in the outlook for the global economy.  
 

• China monthly economic data was disappointing, with retail sales rising 11.9% y/y (mkt est: +12.2% y/y), 
industrial production growth was at 8.7% y/y (mkt est: +8.9% y/y), and fixed asset investment increasing 
17.3% y/y (mkt est: +17.7% y/y).  

 
• China’s April new loans were weaker than expected at RMB774bn (mkt est: RMB1,475bn), while 

aggregate financing printed at RMB1.55trn, which was in line with market estimate.  
 

• The Australian government announced a mild tightening of fiscal policy in the 2014-2015 budgets with the 
aim of bringing the deficit down from AUD49.9bil (US$46.6bil) to AUD29.8bil next year. The most 
significant changes in the budget include pare back on welfare spending, an extra 2% rise in income tax 
for high income earners (above AUD180,000) and plans to unfreeze and subsequently raise fuel levy. 

 
• Japan’s 1Q2014 GDP growth came in stronger than expected at 1.5% q/q (analyst expectations: 1.0% 

q/q). On an annualized basis, GDP grew 5.9% in 1Q2014 – the fastest pace of growth since 3Q2011 and 
above analyst expectations of 4% pace. Private consumption provided a boost as consumers rushed to 
make big purchases before the consumption tax hike took effect in April. 
 
 

 
 

 
 

 
 
 

 
 

 
 
 
 
 
 
 
 
 
 
 

 



 

 

Week Ahead (19
th

 May – 23
rd

 May) 
 
This will be a week with relatively light data docket in the US as it heads into a long weekend next 
Monday (US markets will be closed on Monday, 26 May for US Memorial Day while the UK will also 
be closed for a Spring Bank holiday the same day). The Bank of Japan is the only major central bank 
with a monetary policy decision this week on Wednesday (21 May) while the Bank of England will 
release its latest minutes on the same day. The key focus will probably be the release of the minutes 
for the 29-30 April 2014 FOMC meeting on Wednesday (21 May). The key US manufacturing data 
this week will be the May preliminary Markit US manufacturing PMI survey on Thursday (22 May).   
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 ___________________________________________________________________________________________________________ 
Disclaimer 

 
The information herein is given on a general basis without obligation and is strictly for information purposes 
only. It is not intended as an offer or solicitation with respect to the purchase or sale of any investment or 
insurance product mentioned herein. Nothing herein should be construed as a recommendation or advice to 
transact in any investment or insurance product of companies mentioned within. 

 
Although every reasonable care has been taken to ensure the accuracy and objectivity of the information 
contained in this publication, the Company and its employees cannot be held liable for any errors, 
inaccuracies or omissions, howsoever caused, or for any decision or action taken based on the information 
or views expressed in this publication. 
  

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information 
herein for any particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions. 
Any opinions, projections and other forward-looking statements regarding future events or performance of, 
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ 
from actual events or results. 
 

The information herein has no regard to the specific objectives, financial situation and particular needs of 
any specific person. Investors may wish to seek advice from an independent financial adviser before 
investing in any investment or insurance product. Should you choose not to seek such advice, you should 
consider whether the investment or insurance product in question is suitable for you. 
 

Any opinion or prediction reflect the writer’s views as at the date of this document and may be subject to 
change without notice.  UOB and its affiliates may have positions in, and may effect transactions in 
currencies and financial products mentioned therein. 

 


