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Review for week ending 14 March 2014 Foreign Exchange % CHANGE | % CHANGE
Rates CLOSE (AW) (YTD)
Equities AUD 0.9028 -0.44% 1.60%
CAD 1.1105 0.16% 4.33%
US equities moved lower on Friday, CHF 0.8724 -0.63% -2.15%
turning in their worst weekly losses since EUR 1.3914 0.28% 0.28%
late ~January amid concerns ab(_)ut GBP 1.6647 -0.39% 0.49%
Ukraine ahead of Sunday’s secession Py 101.3600 1.86% -3.70%
vote in Crimea. Dow Jongs Industrial NZD 0.8538 0.86% 0.86%
Average and the S&P 500 declined 0.3% to : : :
16,065.67 and 1,841.13 respectively. SGD 1.2654 -0.25% 0.19%
European stocks lost further ground on Key Global % CHANGE | % CHANGE
Friday as growing tensions in Ukraine, Indices CLOSE (W) (YTD)
coupled with worries about the slowing Dow Jones Ind Avg | 16,065.67 -2.35% -3.08%
economic growth in China dampened S&P 500 1,841.13 -1.97% -0.39%
investors’ mood. NASDAQ
Composite 4,245.40 -2.09% 1.65%
Asian markets was rattled by a sharp Euro Stoxx 50 3,004.64 -2.93% -3.36%
slowdown in China’s economy, with FTSE 100 6,527.89 -2.75% -3.28%
Japan falling 3.3% on Friday, and DAX 9,056.41 -3.15% -5.19%
declining 6.20% on the week. Hang Seng Index | 21,539.49 -4.95% -7.58%
) Straits Times Index 3,073.72 -1.99% -2.96%
Fixed Income Nikkei 225 14,327.66 -6.20% -12.05%
Treasuries held steady on Friday as All Ordinaries 5,329.40 -2:43% -0.43%
concerns over the Ukrair_1e and China’s % CHANGE 19 CHANGE
economy continued to drive the qemand Commodities CLOSE (1W) (YTD)
for safer assets. The 2-year note yield rose WTI Crude Futures 98.89 3.60% 0.48%
0.4bps to 0.342% and the 10-year note yield Brent Crude : -OU0 070
increased 1bps to 2.654%. Futures 108.57 -0.39% -2.01%
Commodities Gold Futures 1,379.00 3.05% 14.70%
Reuters CRB Index 302.88 -1.40% 8.11%
Gold climbed higher amid ongoing fears
of an economic slowdown in China and _ % CHANGE | % CHANGE
concerns about tension in Ukraine. Bond Yields CLOSE aw) (YTD)
2Y US Treasury 0.342 -7.28% -9.87%
Oil prices rose on Friday, with WTI 10Y US Treasury 2.654 -4.79% -12.35%
futures up 0.7% at USD 98.89 per barrel. 10Y JGB 0.679 N.A. N.A.
10Y Bund 1.828 N.A. N.A.
10Y Gilt 2.897 N.A. N.A.

Rates based on last trading day.

Source: Bloomberg

(S VAN TV ISR NIVIVIVAe74




-H-H- UOB PRIVATE BANK

us

The NFIB small business optimism survey declined in February, dropping from 94.1 to 91.4.

US February retail sales were a disappointment. Sales came in better than expectations at 0.3%
m/m, but there were large downward revisions to earlier months, which wiped out the gain over
the last 3 months.

US imports jumped sharply in February, with overall imports climbing 0.9% m/m, which is the
largest one-month increase since August 2012. This increase was mainly due to higher costs for
fuel imports, which surged amid extreme cold across much of the country.

The US budget deficit narrowed in February, with the deficit for October through February totaling
$377.38bIn, which was down 24% yly.

Producer price index for February moved lower 0.1% m/m, after rising 0.2% in January. The yly
index rose 0.9%, below the 1.2% yly pace in January.

The preliminary March print of the University of Michigan Consumer Confidence series came in
lower than expected; falling from February’s 81.6 to 79.9.

Europe

Euro zone industrial production fell for the second straight month in January, falling 0.2% m/m,
which was mainly due to a 2.5% m/m fall in energy production.

Euro area employment rose 0.1% g/q in Q4, which was the first rise in 2 and a half months.

ECB President Mario Draghi mentioned that the risks of deflation were “quite limited” but that the
longer inflation remained low, then the higher the probability of deflationary risks emerging. He
sounded far more dovish than he did at his monthly post-policy meeting news conference, when he said
that the recent release of data has been positive and they were still on the road to recovery, hence there
is no reason for the ECB to act. He also reiterated ECB guidance that it would keep interest rate at
present or lower levels for an extended period.

German exports and imports jumped at the fastest pace in nearly two years in January, with
seasonally adjusted exports surging 2.2% and imports increasing 4.1%.

In a testimony to lawmakers, BOE Governor Mark Carney said that the UK economy is nearing the
end of its recovery phase and should soon start on a new expansion, which will allow the central
bank to scale back on its stimulus and to let monetary policy return to a more normalized setting.

The UK trade deficit was wider than expected, at GBP 9.8bn in January. Imports climbed 3.4% m/m
and exports dropped 4% m/m.

Elsewhere

China’s total social financing came in sharply lower from CNY2580.b recorded in January to

February’s reading of CNY938.7b. The weakness in off-balance sheet lending was likely related to the
tighter regulation of shadow banking business.
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* China’s industrial production slowed from 9.7% in December to 8.6% yly in January-February, the
weakest showing since 2009. Retail sales growth also softened to 11.8% y/y in January-February, the
slowest since February 2011, because of soft consumption during the Chinese New Year.

+ China announced that it will loosen its grip on the yuan. From today, the yuan will be able to trade as
much as 2% on either side of the parity rate.

+ Australia’s NAB survey of business confidence dropped in February, taking back some of the
recent improvement made. The measure fell modestly in February, but remained well above the
below-average levels of the past three years.

* ANZ-Roy Morgan Indonesian Consumer Confidence rose 1.0pt from January to 152.5 in February.
This was mainly due to greater confidence about the Indonesian economy over the next year. Although
the index was lower than that of February 2013, it still remains in strong territory.

* Australia’s employment rose by 47.3k, with revision now showing that employment for January
grew well and has been improving since Q3 last year. Unemployment rate remained at 6%.

* During the second monetary policy meeting on 12" March, the Bank of Thailand cut its policy rate
by 25bps to 2.00%. Their bias remains dovish, with expectation of GDP growth to be lower than 3% in
2014, along with increasing downside risks to economic growth amid the protracted political uncertainty.

*+ The Reserve Bank of New Zealand (RBNZ) lifted its official cash rate by 25bps to 2.75%, raising
rates from a record low of 2.50%. This move signifies the first rate change since March 2011, with New
Zealand being the first major developed economy to lift interest rates from record lows.

* Bank of Korea kept its benchmark base rate unchanged at 2.50% for the 10" straight month today
as expected. Their outlook for growth had improvements, but the low inflationary environment
continued to provide a significant room for the central bank to stay put in the near-term.

* India had some mixed data, with industrial production improving, together with their inflation
figures dropping to 8.1% from 8.8% in January.

+ As expected, Bank Indonesia kept the policy rate, the overnight deposit rate and the lending
facility rate on hold in March.
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Week Ahead (17" March — 21% March 2014)

Ma [}_l; Forecast
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14 Mar 0200 us Momhhr Budget Statement USD Feb 1835 -195.0 -203.5bn
1000 5G Unemployment Rate sa 40F 18 - 1.8%
1300 5G Retail Sales mim sa Jan 06 1.0 1.5%
1530 TH Foreign Reserves USD Mar7 167.7 - 168.1bn
2030 US PRI Final Demand miém Feb -0 02 0.2%
2030 US PPl Ex Food and Energy m/m Feb -0.2 0.1 02%
2155 US Univ of Michigan Confidence Mar P 799 82.0 816
17 Mar 0830 | SG NODX yfy Feb - 33%
0330 5G NODX m/m sa Feb - -5.0%
1630 | HKUnemployment Rate sa Feb - 3.1%
2030 US Empire Manufacturing Mar 7.00 448
2100 US Net Long-term TIC Flows USD Jan - 45.9bn
2115 US Industrial Production m/m Feb 02 -0.3%
2115 s Capacity Utilization Feb 786 T8.5%
2200 US NAHE Housing Market Index Mar 50 A
18 Mar 2030 USs CFl m¢m Feb 0.1 0.1%
2030 LIS CPl Ex Food and Energy mim Feb 0.1 0.1%
2030 U5 Housing 5tarts Feb 915 820k
2030 US Housing 5tarts m/m Feb 40 -16.0%
2030 US Building Permits Feb 963 045k
19 Mar 0750 JP Trade Balance IPY Feb 27900 2791.7bn
0750 | JPExportsyly Feb - o5
0750 IP Impaorts yiy Feb - 251
1220 IP All Industry Activity Index m/m Jan - -0.1%
1730 UK ILD Unemployment Rate 3Mths Jan - 73%
1900 US MBA Mortgage Applications Mar 14 - -2.1%
2030 S Current Account Balance USD 40 -880 94.8bn
20 Mar 0200 USD Fed Funds Rate Mar 19 025 0.25%
0545 | MZ GDP g/qsa a0 - 1.4%
0545 | NZGDPyly 49 - 35%
1600 | TWExportsyly Feb - 28%
1630 HK CFl Composite y/y Feb - 4.6%
2030 US Initial Jobless Claims Mar 14 - -
2030 US Continuing Claims Mar7 - -
2200 US Philadelphia Fed Business Outlook Mar 40 63
2700 US Existing Home Sales Feb 464 462mn
2200 US Existing Homes Sales m/m Feb 03 -E1%
2200 US Leading Index Feb 02 03%
21 Mar 1530 TH Foreign Reserves Mar 14 - -
1700 EZ ECB Current Account sa Jan - 21.3bn
1700 MY CPlyfy Feb - 34%
1730 UK Public Finances (PSMCR) Feb - -25.4bn
1730 UK Public Sector Net Borrowing Feb - -6.4bn
1800 MY Foreign Resarves USD Mar 14 - 130.6bn
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Disclaimer

The information herein is given on a general basis without obligation and is strictly for information purposes
only. It is not intended as an offer or solicitation with respect to the purchase or sale of any investment or
insurance product mentioned herein. Nothing herein should be construed as a recommendation or advice to
transact in any investment or insurance product of companies mentioned within.

Although every reasonable care has been taken to ensure the accuracy and objectivity of the information
contained in this publication, the Company and its employees cannot be held liable for any errors,
inaccuracies or omissions, howsoever caused, or for any decision or action taken based on the information
or views expressed in this publication.

The Company does not warrant the accuracy, adequacy, timeliness or completeness of the information
herein for any particular purpose, and expressly disclaims liability for any errors, inaccuracies or omissions.
Any opinions, projections and other forward-looking statements regarding future events or performance of,
including but not limited to, countries, markets or companies are not necessarily indicative of, and may differ
from actual events or results.

The information herein has no regard to the specific objectives, financial situation and particular needs of
any specific person. Investors may wish to seek advice from an independent financial adviser before
investing in any investment or insurance product. Should you choose not to seek such advice, you should
consider whether the investment or insurance product in question is suitable for you.

Any opinion or prediction reflect the writer's views as at the date of this document and may be subject to
change without notice. UOB and its affiliates may have positions in, and may effect transactions in
currencies and financial products mentioned therein.
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