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2004 Review
Global real estate companies recorded yet
another exceptional year in 2004. The S&P/
Citigroup World Property Index ended the year
with a total return of 33.5% (in local currency),
which exceeded the performance recorded by
broad equities of +15.25% (MSCI World Index,
USD) and bonds +10.2% (JP Morgan Global
Government Bond Index, USD).

Strong positive gains occurred across all regions,
which is unusual by historical standards because
of the low correlation of returns across countries.
In local currency, the United Kingdom, Continental
Europe, and Hong Kong recorded the best total
returns for 2004 advancing 45.7%, 36.6%, and
35.0% respectively. The U.S. and Japan were
not far behind as each achieved 32.0% total
return. Australian property stocks were up 30.8%.
Canada was the notable laggard, but still
advanced 16.5% for the year.

Currency effects added to the returns realized
by US dollar investors as the dollar weakened
significantly relative to other major currencies in
2005 including: the British pound (10.6%), the
Euro (9.8%), the Canadian dollar (9.1%), the
Japanese yen (6.0%), and the Australian dollar
(5.3%). Over the course of the year, currency
changes added another 3% to the global real
estate index expressed in dollars (to 36.5%). We
expect the long-term weakening of the U.S. dollar
versus other major currencies to continue in
2005, but at a more moderate rate.

Net Asset Values (NAVs) grew significantly as cap
rates declined. Dividend income and dividend
growth contributed, but the main driver of real

estate stock returns was capital appreciation in
2004. Continued low interest rates helped drive
repricing of real estate assets as capitalization rates
(or required investment yields) declined sharply
during the year. Declining cap rates, improved
earnings from portfolio properties, and value-added
buying and selling within the companies' portfolios
contributed to NAV growth that was only slightly
less than the appreciation in real estate company
stock prices. Hence, we estimate that the
relationship of global real estate companies' stock
prices to their NAV increased only slightly to a
world-wide average of 4%. In the markets with
REIT-type tax efficient structures, stocks tend to
trade at premiums versus the discounts still found
in countries with non-tax efficient type structures
(like Hong Kong and the UK).

Another notable characteristic of the property
sector last year was the pick-up in merger and
acquisition activity. 2004 saw some of the largest
combinations yet seen in the global REIT sector.

2005 Outlook
Global property companies should continue
positive performance in 2005 for many of the
reasons they were positive in 2004 including
strong funds flows, continued attractive relative
dividend yield versus stocks and bonds, and
realized value via M&A activity. Missing from this
year's investment thesis is continued yield
compression which we believe has largely run
its course in most markets. We expect global
property companies to provide approximately 8-
12% total return in 2005, consisting of
approximately 4-5% in dividend yield, 8-9% in
earnings growth and a 2-4% multiple contraction.

At a Glance

2004

S&P/Citigroup World Property
Index returned 33.5% for year
2004. This exceeded the
performance of both equities
and bonds.

Strong positive gains recorded
across all regions.

2005

Global property companies
should continue positive
performance.

Disclaimer: The views expressed represent the opinion of ING Clarion Real Estate Securities as of 12/31/04. This material represents an assessment of the real estate market
environment at a specific point in time, it should not be relied upon as research or investment advice regarding a fund or any stock in particular, is subject to change, and is not
intended as a forecast or guarantee of future results. The Citigroup world property index is unmanaged and constructed to include all developed market property companies with
an available market capitalization of at least US $100 million and derive more than half of their revenue from property-related activities. Morgan Stanley Capital International (MSCI)
World Index is an unmanaged market capitalization-weighted index of equity securities of companies domiciled in various countries. The Index is designed to represent the performance
of developed stock markets throughout the world and excludes certain market segments unavailable to U.S. based investors. The J.P. Morgan Global Government Bond Index is
a broad measure of bond performance in developed countries, including the United States. Past Performance does not guarantee future results.
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WEALTHtalk

Save from just S$7* a day and give yourself financial security with selected
UOB Life Assurance endowment plans.

Furthermore, you also get to take home one of these exciting gifts.*

So hurry and visit your nearest UOB Group branch today! For more
information, call 1800 22 22 121 or log on to www.uobgroup.com

*Terms and Conditions apply, please refer to any UOB Group branch or www.uobgroup.com for details.
Disclaimer: Buying a life assurance policy is a long-term commitment. An early termination of the
policy usually involves high costs and surrender value payable may be less than the total premiums
paid. Buying health insurance products that are not suitable for you may impact your ability to
finance your future healthcare needs. This is not a contract of assurance. The precise terms and
conditions are specified in the policy. The above is for your information only and does not have
any regard to your specific investment objectives, financial situation and any of your particular needs.
You may wish to seek advice from a financial adviser before making a commitment to purchase
any of the products. In the event that you choose not to seek advice from a financial adviser, you
should consider whether the product in question is suitable for you. UOB Life Assurance Ltd.
Company Reg. No. 199001869K

VALUEtalk

START your savings early and enjoy
fabulous free gifts!*

NOW you can take home a piece of
Global Real Estate

Invest in the United Global
Real Estate Securities Fund
by 3 May 2005 to enjoy these
discounts*:

Investment Amount Discounts*

$1,000 - $14,999 1.5%

$15,000 and above 2%

* In the form of bonus units.

i-Joy Multimedia
Player

Samsung 15"
LCD TV

Canon IXUS 30

New Sony PS2

Nokia 6260

Panasonic Home
Entertainment System

Footnotes:
1. Investors should note that the past performance of UOBAM or ING Clarion is not necessarily indicative of their future

performance or of the Fund.
2. Investors should note that any statement, prediction, projection and forecast made in relation to real estate securities is

not necessarily indicative of the future or likely performance of the Fund.
3. The making of distributions is at the absolute discretion of UOBAM and that distributions are not guaranteed. The making

of any distribution shall not be taken to imply that further distributions will be made. UOBAM reserves the right to vary the
frequency and/or amount of distributions. Distributions from the Fund may be made out of the income and/or (in the event
that income is insufficient) out of the capital of the Fund. Where distributions are to be made out of the capital of the Fund,
Holders will be notified accordingly of the proportion of the distribution which is made out of the capital of the Fund. Investors
should also note that the declaration and/or paying of dividends (whether out of capital or otherwise) may have the effect
of lowering the net asset value of the Fund. No distributions will be made in the first financial year of the Fund.

Now you are able to own a global portfolio of
real estate securities, thanks to innovations in
real estate investment trusts ("REITs").

UOB Asset Management Ltd (UOBAM) has
teamed up with ING Clarion Real Estate Securities
L.P. ("ING Clarion"), one of the largest and most
experienced managers of global real estate
securities1, to bring you the United Global Real
Estate Securities Fund ("the Fund"). For as little
as S$1,000, you can start taking advantage of
this growing asset class, and enjoy regular
income2,3, potential capital gains2, and portfolio
diversification2.

The Fund invests in REITs (companies which
own, manage and earn rental from properties),
including business trusts and other real estate

securities around the world. These are typically
commercial spaces such as shopping malls,
office buildings and warehouses. The Fund also
invests in dividend-paying equity securities and
debt securities of companies which are principally
engaged in real estate.

The Fund intends to deliver 4% p.a. distribution
on its units in four quarterly payments3, so you
can potentially receive regular income, including
potential capital gains2.

To own a piece of the global property market,
speak with any UOB Personal Banker,
call 1800 22 22 228 (24-hour) or visit
www.uobgroup.com, and let us help you
make sense of money.

Disclaimer: A prospectus in relation to the Fund is available and may be obtained through UOBAM or any of its appointed distributors. All applications for units in the Fund
must be made on the application forms accompanying the prospectus. Potential investors should read the prospectus before deciding whether to subscribe
for or purchase units in the Fund. Returns on the units of the Fund are not guaranteed and the value of units and the income accruing to the units in the Fund, if any,
may fall or rise. Investments in unit trusts are not deposits or other obligations of, or guaranteed or insured by United Overseas Bank Limited, UOBAM or any subsidiary or
associate of the UOB Group or any of their affiliates, or by any distributors of the Fund. United Overseas Bank Limited, UOBAM or any subsidiary or associate of the UOB Group
or any of their affiliates may have interests in the units of the Fund and may also perform or seek to perform broking and other investment or securities-related services for the
issuer of the units from time to time. This advertisement is for your information only and does not have any regard to your specific investment objective(s), financial situation or
any of your particular needs. You may wish to seek advice from a financial adviser before purchasing units in the Fund. In the event that you choose not to seek advice from a
financial adviser, you should consider whether the Fund is a suitable investment for you. UOB Asset Management Ltd Company Reg No. 198600120Z
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a day
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SMALLtalk

FLY to Europe with UOB!
 
Congratulations to our 3 lucky winners who took part in our UOB Supplementary Retirement
Scheme (SRS) Holiday Promotion held between 15 September to 27 December last year. Our
lucky prize winners will be packing their suitcases and flying off to Europe, Cairns and Hong Kong!

CHANGES in
Contribution Cap
With the announcement of the
Budget 2005, the new calculation for
Supplementary Retirement Scheme
(SRS) Maximum Contribution
Amount has been revised to 17x
Prevailing CPF Salary Ceiling (which
has been set at S$5,000) x Contribution
Rates* with effect from 2005.

*Contribution Rates :
• Singaporeans/SPRs - up to 15%,
• Foreigners - up to 35%

With this change, all Singaporeans and
Singapore PRs will enjoy the common
Maximum Contribution Amount of
$12,750 and Foreigners at $29,750.

This allows Singaporeans who earn
below the CPF income ceiling and
those who are self-employed to
contribute more to their SRS accounts,
and enjoy higher tax savings.

For further enquiries on SRS
accounts, please contact us at
1800 538 8011/8022.

AMASS Your Wealth Using The Art
of Technical Analysis

Special seminar
discount of 30%
for all UOB & UOB Kay Hian
customers who book & pay
before 31 May ’05.

PLUS: All who book and pay before
31 May 2005 will also be entitled to
receive a FREE 3-month
subscription to Martin’s InterMarket
Newsletter Review.

1st Prize
7D/6N trip for 2 to Europe
Mr Tung Kong Seng
I/C No. S7015075A

2nd Prize
6D/4N trip for 2 to Cairn
Mr Victor Phang Hin Fah
I/C No. S0425073G

3rd Prize
5D/4N trip for 2 to Hong Kong
Ms Barbara Chan Yew Hoon
I/C No. S2626395F

Do you know that when you open an SRS account and save or invest in it, you will stand to enjoy
tax savings on your income? To find out more about the benefits of an SRS account, visit any UOB
Group branch and speak to our Personal Bankers today.

Winners of the UOB Supplementary
Retirement Scheme (SRS) Holiday
Promotion posing for a shoot with Head
of 1•2•1 Banking and Investment
Services, Mr Christopher Teo

Fee Normal Fee Early Bird -
Category - pay after enjoy 30%

31 May ’05 discount
(book & pay
before 31
May ’05

Public $2,200 $1,540

UOB   
customers/
UOB Kay Hian  $1,650 $1,155
members
(25% discount)

Martin J. Pring is one of
today's most respected and
widely followed experts on
technical analysis. President
of the International Institute
for Economic Research and
editor of the popular newsletter

The Intermarket Review, Martin is a sought-after
speaker worldwide. He was awarded the Jack
Frost Memorial Award from the Canadian Technical
Analysts Society.
 
Martin’s articles have also been featured in
Barron’s, and Martin has been frequently quoted
in The Wall St. Journal, International Herald
Tribune, The New York Post, Los Angeles
Times newspapers and the National Review.
He is currently writing a monthly educational
column on the basics of technical analysis for
Stocks and Commodities Magazine.

Martin is the author of more than a dozen best-
selling trading books. Among these outstanding
books, “Technical Analysis Explained” - now
in its third edition has been translated into over
10 languages.

Expect the following from this 2-day
seminar

Date : 23 - 24 July 2005
Time : 9am to 5pm
Venue : Singapore Expo

• Discover powerful trading tools and strategies
• Learn the basic building blocks of technical

analysis
• Learn how to select profitable trades
• Learn to make consistently better profitable

decisions
• Learn to recognize trading opportunities
• Apply the skills learnt to develop a level of 

trading proficiency designed for success

To register:
1) Online: www.SuccessPursuits.com or
2) Phone : Call Veronica Lim at 6352 8061 or
3) Fax: Complete the registration form and fax

to 6352 8561
    (Registration form can be downloaded from:

http://www.successpursuits.com/registerform_july05.html)

Jointly organized by:

Sponsored by:

S I N G A P O R E
B U S I N E S S  &  I N V E S T M E N T  W E E K L Y

SUCCESSPURSUITS
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Be among the first 3 to answer all our InvestTalk
Quiz questions correctly and win a Micro Audio
System!*

1)  Name any 3 gifts that you can receive when
    you start your savings with selected UOB
     Life Assurance endowment plans.
2)  What is the name of the Fund featured in 
     this issue of WealthTalk?
3)  Name one destination our winners of UOB

SRS Holiday Draw will be flying to.

Email your entries to
InvestmentServices@uobgroup.com with the
subject: InvestTalk Quiz together with your
Name, Identification Card number and Contact
details (email and mobile phone number).
Closing date is 30 April 2005.

*Terms and conditions apply.

Winners will be notified by email.

Against the uncertain backdrop of slower global
growth, 2005 is shaping up to be a more
challenging year for Asian economies after the
strong post-SARS recovery seen in 2004.
Weaker external demand means more attention
will be paid to domestic sectors such as retail,

property, consumer and banking. We are
expecting reasonable earnings' growth across
the board in 2005, underpinned by decent
dividends, rising cashflow and the improved
balance sheet discipline of Asian corporates.

Important information: The above is strictly information purposes only and should not be considered an offer, or solicitation, to deal in any of the mentioned funds. Any
research or analysis used to derive, or in relation to, the above information has been procured by Aberdeen Asset Management Asia Limited (“Aberdeen Asia”) for its own use,
without taking into account the investment objectives, financial situation or particular needs of any specific investor, and may have been acted on for Aberdeen Asia’s own
purpose. Aberdeen Asia does not warrant the accuracy, adequacy or completeness of the information herein and expressly disclaims liability for any errors or omissions. The
information is given on a general basis without obligation and on the understanding that any person acting upon or in reliance on it, does so entirely at his or her own risk. Any
projections or other forward-looking statements regarding future events or performance of countries, markets or companies are not necessarily indicative of, and may differ
from, actual events or results. Aberdeen Asia reserves the right to make changes and corrections to the information, including any opinions or forecasts expressed herein at
any time, without notice. Aberdeen Asset Management Asia Limited, Registration Number 199105448E

CHINA

In 2005, we are likely to see continued
speculation that the renminbi will be revalued.
Although a free-float of the currency appears
unlikely, we expect further flexibility to be
introduced via a widening of the trading band
or a possible re-pegging of the renminbi to a
basket of currencies. Concerns over overcapacity
in the basic materials and power sector are
other issues to monitor, as well as the health of
the banking system, which continues to be the
biggest impediment to the macro story.

JAPAN

The latest economic data have highlighted easing
deflationary pressures, raising hopes of an
increase in consumer spending. Looking ahead,
we take a guardedly optimistic stance. Provided
that a major recession does not occur in China
or the US, Japanese exports should remain
strong and lead to a gradual recovery in the
domestic economy. Domestic demand should
also slowly improve.

 MALAYSIA

Prime Minister Badawi has won praise from
foreign investors in his stated aims of clamping
down on corruption, reforming the civil service
and reducing the country's budget deficit further
in 2005. Restructuring of government-linked
companies is now firmly on the agenda,
supported by hopes of further consolidation
and increased foreign participation in the financial
services sector. Speculation on whether the
ringgit peg will be removed is likely to continue,
although the government has stated its
commitment to keeping the peg in place for the
moment.

 THAILAND

After suffering an extended
correction in 2004, Thai stocks have
started this year on a positive note,
with the SET hitting a 12-month
peak in February following the re-
election of Prime Minister Thaksin.
The biggest concern this year is of
imported inflation. The tragic
tsunami disaster will also detract
from GDP growth in 2005, although
the impact is expected to be less
than 1%.

INDONESIA

Companies remain cautiously
optimistic about the business
environment over the next 12
months, with the chief concerns
being a recurrence of terrorism,
corruption and separatist violence
in various parts of the country. The
tsunami disaster that recently
struck the Aceh province just
makes action more pressing.

SINGAPORE

2004 was a mixed year for
Singapore: the first half was plagued
by worries about China's credit
tightening policy, the twin deficits in
the US and high oil prices. In 2005,
we expect the economy to grow by
3-5%. Temasek's ongoing
restructuring efforts, a possible
introduction of a casino and a
stronger pick-up in the property
sector are some of the more
anticipated developments over the
coming 12 months.

TAIWAN

Political developments and cross-
straits tensions will continue to play
a pivotal role in determining the
stock market's moves this year.
Elsewhere, the privatisation and
consolidation of the financial sector
is expected to gain further
momentum as the government
continues with its effort to address
the budget deficit.


